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	2.14
	Exports from SEZ
	Exports from the Functioning SEZs

Year            Value (Rs. Crs)   Growth Rate
                                               (over prev. year)

2008-09           99,689                 50%
2009-10        2,20,711               121%
2010-11        3,15,868                43.11%
2011-12        3,64,478                15.39% 
2012-13        4,76,159                31%
2013-14        4,94,077                 4%
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	3.1.d (1)
	2008 – Global Financial Crisis
	2008 saw the big set-back to the industry and the banking sector. It is known as the Global Financial Crisis 2008, and is considered to be the worst financial crisis since the Great Depression of the 1930s.bailout There was a boon in the housing market and housing finance till 2006. This led to competition and sub-prime lending. The bubble burst in 2008. The Investment banker, Lehman Bros, was hit badly and declared bankruptcy on 15th September, 2008, which led to unprecedented chaos in the financial markets. There was a cascading effect on small/medium Banks and many went into liquidation/merger. It threatened the total collapse of large financial institutions, which was prevented by  of banks by national governments. But stock markets dropped worldwide. In many areas, the housing market also suffered, resulting in evictions, foreclosures and prolonged unemployment. The crisis played a significant role in the failure of key businesses, decline in consumer wealth estimated in trillions of U.S. dollars, and a downturn in economic activity leading to the 2008–2012 global recession and contributing to the European sovereign-debt crisis. 
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	8.12
	Basle Committee Recommendations 
	Under Basle III recommendations, in addition to the increased capital norms, the committee also recommended additional capital reserves:

· Capital Conservative Buffer

· Countercyclical Buffer
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	16.2
	NRE Rupee Accounts
	Non-Resident Indians (NRIs), are permitted to open NRE / account jointly with their resident close relative (relative as defined in Section 2 of the Companies Act, 2013) with operational instructions ‘former or survivor’, where NRI is ‘Former’.  The resident close relative shall be eligible to operate the account as a Power of Attorney holder.
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	16.2
	FCNR Accounts
	· Effective from 12.10.2012, there is no ceiling on the quantum of finance against NRE/FCNR deposits.

· Non-Resident Indian (NRI), are permitted to open NRE/ FCNR(B) account jointly with their resident close relative (relative as defined in Section 2 of the Companies Act, 2013) with operational instructions ‘former or survivor’, where NRI is ‘Former’.  The resident close relative shall be eligible to operate the account as a Power of Attorney holder.



	153
	16.3.a
	Equity Shares - Investments by OCBs
	Overseas Corporate Bodies (OCBs) have been de-recognised as a class of investors in India with effect from September 16, 2003. As per FEMA regulation, OCBs are now not allowed to invest in either primary or secondary markets, as of date. 
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	17.1
	Liberalised Remittance Scheme for Resident Indians
	The limit of US$ 200,000 per person per financial year was reduced to US$ 75,000 vide AP(DIR) Circular No. 24 dated 14.08.2013. The same was thereafter increased to US$ 125,000 vide AP(DIR) Circular No. 138 dated 03.06.2014.

The Reserve Bank of India (RBI) in its ‘Monetary Policy Review’ in February, 2015, further enhanced the limit to $250,000 per person per financial year. However, notification for the same is awaited. The following are the additional conditions to the scheme:

· A resident individual is permitted to make a rupee gift/ loan to a NRI /PIO who is a close relative of the resident individual [close relative as defined in Section 2 of the Indian Companies Act, 2013]. The gift/ loan amount should be within the overall limit of USD 125,000 per financial year as permitted under the Liberalised Remittance Scheme (LRS) for a resident individual. It would be the responsibility of the resident donor/lender to ensure that the gift/ loan amount is under the LRS and all the remittances under the LRS during the financial year including the gift/ loan amount have not exceeded the limit prescribed under the LRS. It may be observed that only LRS limit of the remitter would be utilized and gift/loan amount as the case may be would actually be credited to NRO A/c. of NRI/ PIO close relative. 
· With effect from August 05, 2013, this Scheme, can be used by Resident individuals to set up Joint Ventures (JV)/ Wholly Owned Subsidiaries (WOS) outside India for bonafide business activities within the limit of USD 125,000 subject to the terms & conditions stipulated in FEMA Notification No.263. 

· For undertaking transactions under the Scheme, resident individuals may use the application-cum-Declaration Form as at Annex-3 and it is mandatory to have PAN number to make remittances under the Scheme. 
· Investor, who has remitted funds under LRS can retain, reinvest the income earned on the investments. 

· AD Category – I banks are required to furnish the information on remittances made under this scheme on a monthly basis, on or before the fifth of the following month to which it relates through Online Returns Filing System (ORFS) for which purpose they have been given user ID and password by the Reserve Bank. Where there is no data to furnish, AD banks are advised to upload ‘nil’ figures in the ORFS system. 



	162
	17.3
	Schedule II – Transactions require prior approval
	Item No 8 omitted. 
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	17.3
	Schedule III
	Additional item 4 –

4. (i) Donation exceeding US$ 5000 per financial year per remitter or donor other than resident individual

(ii) Donations by Corporate, exceeding one per cent of their foreign exchange earnings during the previous three financial years or US$ 5,000,000, whichever is less, for:-

(a) creation of Chairs in reputed educational institutes,

(b) to funds (not being an investment fund) promoted by educational institutes; and

(c) to a technical institution or body or association in the field of activity of the donor Company.

Explanation: For the purpose of the item numbers 3 and 4, remittance of gift and donation by resident individuals are subsumed under the Liberalised Remittance Scheme.
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	17.3 
	Schedule III
	Item 8 (revised) -

Remittances exceeding US$ 10,000,000 per project for any consultancy services in respect of infrastructure projects and US$ 1,000,000 per project, for other consultancy services procured from outside India.
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	18.4
	World Trade Organisation (WTO)
	WTO has presently membership of 160 countries.



	178
	18.4
	World Trade Organisation (WTO)
	The 9th Minister conference was held from 3 to 6 December 2013 at Bali, Indonesia. The decisions taken were as under:

· Reaffirmed commitment to the Doha Development Agenda, as well as to the regular work of the WTO. 

· To further demonstrate the commitment, the Committee instructed the Trade Negotiations Committee to prepare within the next 12 months a clearly defined work program on the remaining Doha Development Agenda issues. Work on issues in the package that have not been fully addressed at this Conference will resume in the relevant Committees or Negotiating Groups of the WTO. 
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	18.9
	Returns to be Submitted to RBI
	Effective from first fortnight of January 2009, consolidated R-Return for entire Bank is required to be submitted as e-return.

XOS and BEF half yearly e-returns are to be submitted AD branch wise.
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	19.5
	Foreign Trade Policy
	It is expected that the government may continue with the existing policy for now and introduce the new Foreign Trade Policy 2014-19 from April 2015 onwards.
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	19.6.a
	Exchange Earners’ Foreign Currency Account (EEFC A/c)
	As per the present guidelines, the sum total of the accruals in the account during a calendar month should be converted into Rupees on or before the last day of the succeeding calendar month after adjusting for utilization of the balances for approved purposes or forward commitments. Further, in case of requirements, EEFC account holders are permitted to access the Forex market for purchasing foreign exchange.
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	21.5.1
	Packing Credit Guarantee
	The Packing Credit Guarantee is issued for a period of 12 months based on a proposal from the bank, covers all the advances that may be made by the bank during the period to an individual exporter within an approved limit. The bank is required to submit monthly declarations of advances and repayments and to pay premium at the rate of 13 paise per Rs.100 per month on the highest amount outstanding on any day. Approval of ECGC has to be obtained if the period for repayment of any advance is to be extended beyond 360 days from the date of advance. If the bank apprehends a loss, it is required to call back the outstanding advances and to take suitable action to prevent or to minimize the loss including any action that may be suggested by ECGC. The bank will be entitled to claim 66 2/3% of its loss from ECGC if the entire amount due from the exporter is not recovered within a period of four months from the due date of repayment. 

A differential premium rate is now applicable for the banks, which have opted for Whole Turnover Packing Credit Guarantee (WTPCG). The premium rates vary between 7 paise to 10 paise per Rs.100 per month payable on the average outstanding for the month. The rate for each bank is fixed based on the actual claim premium ratio for the bank for the period of immediately preceding five years. The percentage of cover is normally 75% for most of the banks (except a few banks for which it is 65%, taking into account the extremely high claim premium ratio of those banks). There is a reduction of 10% in the cover if the total advance sanctioned to any particular exporter exceeds the total premium received from the bank (for all the accounts put together) in the immediately preceding year; even in respect of such exporters, the lower percentage of cover will apply only for the advances sanctioned over and above the value of such total premium.
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	21.5.3
	Post Shipment Export Credit Guarantee
	Post-shipment finance given to the exporters by banks through purchase, negotiation or discount of export bills or advances against bills sent on collection basis qualifies for this guarantee. It is necessary, however, that the exporter concerned should hold suitable policy of ECGC to cover the overseas credit risks. The premium rate for this guarantee is 7 paise per Rs.100 per month. The percentage of loss covered under the Individual Post-Shipment guarantee is 75. 

Individual Post-Shipment Credit Guarantee can also be obtained for finance granted against L/C bills, even where an exporter does not hold an ECGC Policy, provided that the exporter makes shipments solely against Letters of Credit. The premium rate for this cover is 10 paise per Rs.100 per month on the highest amount outstanding on any day during the month and the percentage of cover is 75. Advances against bills under Letters of Credit/confirmed orders from banks/buyers in countries placed under restricted cover shall, however, be subject to prior approval of the Corporation. 

This guarantee can also be issued on whole turnover basis, offering a higher percentage of cover at a reduced rate of premium. The percentage of cover under the Whole-turnover Post shipment Guarantees is 90 for advances granted to exporters holding ECGC policy. Advances to non-policyholders are also covered with the percentage of cover being 65. The premium rate is 5 paise per Rs.100/- per month if advances against L/C bills are also covered under the guarantee and 6 paise otherwise.
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	21.5.6
	Export Performance Guarantee
	The premium rate for guarantee issued to cover bond relating to exports on short-term credit is 0.90% p.a., for 75% cover, it is lower for bonds relating to exports on deferred credit and projects, namely 0.80% p.a. for 75% cover and 0.95% p.a. for 90% cover.
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	21.5.8
	Export Finance (Overseas Lending) Guarantee
	The premium rate is 0.90% per annum for 75% cover and 1.08% per annum for 90% cover. Premium is payable in Indian Rupees. Claims under the Guarantee will also be paid in Indian Rupees.
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	21.7
	Small Exporter’s Policy
	It is issued to exporters whose anticipated export turnover for the period of one year does not exceed Rs.50 lacs.
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	21.7.2
	Percentage of cover/ Waiting Period
	For shipments covered under the Small Exporter's Policy ECGC will pay claims to the extent of 95% where the loss is due to commercial risks and 100% if the loss is caused by any of the political risks (Under the Standard Policy, the extent of cover is 90% for both commercial and political risks). The waiting period under the policy is 2 months.
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	21.7.3 
	Payment of Premium
	Premium payable will be determined on the basis of projected exports on an annual basis subject to a minimum premium of Rs. 2000/- for the policy period. No claim bonus in the premium rate is granted every year at the rate of 5%.




